M/S.R.SUBRAMANIAN AND COMPANY LLP
Chartered Accountants

No.6(36), Krishnaswamy Avenue,
Mylapore, Chennai 600 004

INDEPENDENT AUDITORS' REPORT FOR THE YEAR ENDED
31ST MARCH 2018
To the members of UCAL Polymer Industries Limited
Report on the Standalone Ind AS Financial Statements
1. We have audited the accompanying standalone Ind AS financial statements of
Ucal Polymer Industries Limited, ('the Company'), which comprises the Balance
Sheet as at 31st March 2018, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.
Management's Responsibility for the Standalone Ind AS Financial Statements
2. The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of
these Standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act.
3. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
Auditors' Responsibility
4. Our responsibility is to express an opinion on these Standalone Ind AS financial
statements based on our audit. In conducting our audit, we have taken into
account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions
of the Act and the Rules made there under. We conducted our audit of the
standalone Ind AS financial statements in accordance with the Standards on
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Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone Ind AS financial statements
are free from material misstatement.
5. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company's preparation
of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used,
and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the standalone Ind AS
financial statements.
6. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Standalone Ind AS financial
statements.
Opinion
7. In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements
give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March 2018, and its profit,
total comprehensive income, its cash flows and the changes in equity for the year
ended on that date.
Other Matters
8. The comparative financial information of the Company for the year ended 31st
March 2017 and the transition date opening balance sheet as at 1st April 2016
included in these standalone Ind AS financial statements, are based on the
previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by us and our report for
the year ended 31st March 2017 and 31st March 2016 dated 27th May 2017 and 30th
May 2016 respectively, expressed an unmodified opinion on those standalone
financial statements and have been restated to comply with Ind AS. Adjustments
made to the previously issued said statutory financial information for the
differences in the accounting principles adopted by the Company on transition to
the Ind AS have been audited by us. Our opinion is not modified in respect of
these matters.
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Report on Other Legal and Regulatory Requirements
9. As required by the Companies (Auditor's Report) Order, 2016 ('the Order') and
issued by the Central Government of India in terms of sub-section (11) of Section
143 of the Act, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the said Order, to the extent applicable.
10. As required by Section 143(3) of the Act, we report that:
(a) we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;
(b) in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;
(c) the Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes
in Equity dealt with by this report are in agreement with the books of account;
(d) in our opinion, the aforesaid Standalone Ind AS financial statements, comply
with the Accounting Standards prescribed under Section 133 of the Act;
(e) on the basis of written representations received from the directors as on 31st
March 2018, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March 2018, from being appointed as a
director in terms of Section 164 (2) of the Act;
(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls
refer to our separate report in Annexure B; and
(g) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to
explanations given to us:
i.

the Company has disclosed the impact of pending litigations on its
financial position in its financial statements - Refer Note No. 36 to the Ind
AS financial statements.

ii.

the Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.
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iii.

there has been no delay in transferring amounts, required to be
transferred to the Investor Education and Protection Fund by the
Company.

iv.

Based on audit procedures and relying on management representation
we report that the disclosures are in accordance with the books of
accounts maintained by the Company.

For M/s. R Subramanian and Company LLP
Chartered Accountants
FRN:004137S/S200041

-s/dM.S. RAMESH
PARTNER
M. NO. 028144
Place: Chennai
Date: 21st May 2018
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Annexure A to Independent Auditors' Report – 31st March 2018
(Referred to in our report of even date)
i.
a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.
b) As explained to us, these fixed assets have been physically verified by the
management at regular intervals; as informed to us no material discrepancies
were noticed on such verification;
ii. The inventories have been physically verified by the management during the
year. In our opinion, the frequency of physical verification is reasonable. No
material discrepancies were noticed.
iii. According to the information and explanations given to us and on the basis of
our examination of the books of account, the Company has not provided any
loans, secured or unsecured to companies, firms or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013. Consequently,
the provisions of clauses 3(a) and 3(b) are not applicable.
iv. According to the information and explanations given to us, and on the basis of
our examination of the books of account, the Company has not provided any
loan or investment or Guarantees or Securities which falls under the purview of
Section 185 and 186 of the Companies Act, 2013. in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.
v. According to the information and explanations given to us, the Company has not
accepted any deposits from the public and consequently the derivatives issued
by the Reserve Bank of India and provisions of Section 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and Companies (Acceptance of
Deposits) amended Rules, 2015 are not applicable.
vi. On the basis of the records produced to us, we are of the opinion that, prima
facie, the cost records prescribed by the Central Government under sub-section
(1) of Section 148 of the Act have been made and maintained. However, we are
not required to and have not carried out any detailed examination of such
records.
vii.
a) According to the information and explanations given to us, the Company is
regular, in depositing with the appropriate authorities the undisputed
statutory
dues in the case of Provident Fund, Employees' State Insurance,
Income Tax, Service Tax, Sales Tax, Customs Duty, Goods and service Tax,
Excise Duty and
Cess, Value Added Tax and other material Statutory
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dues. To the best of our knowledge and according to the information and
explanations given to us, there are no arrears of outstanding statutory dues as
at March 31, 2018 for a period of more than six months from the date they
become payable.
b)

As per the information and explanations given to us, following are the
statutory dues which have not been deposited on account of disputes.

Name of the Statute

Nature of Dues
Income Tax
Income Tax
Income Tax
Provident Fund

Amount
(Rs.)
75,48,160
65,35,400
46,13,530
14,47,358

Forum where the
dispute is pending
CIT Appeals
CIT Appeals
CIT Appeals
EPF,
Appellate
Tribunal, New Delhi.

Income Tax Act, 1961
Income Tax Act,1961
Income Tax Act,1961
The
Employees
Provident Funds &
Miscellaneous
Provisions Act, 1952
Central Excise Act, 1944
and Finance Act, 1994

Service tax

1,03,36,964

Joint Commissioner of
Central
Excise,
Appeals

viii. On the basis of verification of records and according to the information and
explanations given to us, the Company has not defaulted in repayment of dues
to Financial Institutions/banks, Government or dues to Debenture holders.
ix. In our opinion and according to the information and explanations given to us, the
Company has not raised monies by way of initial public offer (including debt
instruments) during the year and hence this clause is not applicable.
x. Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and as per the information and
explanations given to us by the Management, no fraud by the Company and no
fraud on the Company by its officers or employees has been noticed or reported
during the year.
xi. In our opinion and according to the information and explanations given to us, the
Company has not paid any managerial remuneration as per the provisions of
Section 197 read with Schedule V to the Act.
xii. The Company is not a Nidhi Company and hence this clause is not applicable.
xiii. In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 188 of the Companies Act 2013 and are
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disclosed in the financial statements as required by the applicable Accounting
Standards.
xiv.

During the year the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures and hence
reporting under clause 3 (xiv) of the Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with him which will come under the
purview of Section 192 of The Companies Act, 2013.
xvi.

As the Company is not in non-banking financial services, registration under
Section 45-IA of the Reserve Bank of India Act, 1934 is not applicable.

For M/s. R Subramanian and Company LLP
Chartered Accountants
FRN:004137S/S200041

-s/dM.S. RAMESH
PARTNER
M. NO. 028144
Place: Chennai
Date: 21st May 2018
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Annexure - B to the Independent Auditors' Report - 31st March 2018
(Referred to in our report of even date)
Report on the Internal Financial Controls under clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (" the Act")
1. We have audited the internal financial controls over financial reporting of UCAL
Polymer Industries Limited ("the Company") as of March 31, 2018 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for
the year ended on that date.
Managements' Responsibility for Internal Financial Controls
2. The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.
Auditors' Responsibility
3. Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.
4. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
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controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
5. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial
controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting
6. A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that
a) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;
b) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of
management and directors of the Company; and
c) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
7. Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

UCAL POLYMER

INDUSTRIES

BALANCE

AS AT 31st MARCH

SHEET

LIMITED
2018
Amount

Note

L

ASSETS
1.
NON-CURRENT

Plant and Equipment

2

(b) Capital work-in-progress
(c) Financial

As at
April 01, 2016

11,93,53,307

7,71,88,192

8,34,85,250

-

1,15,13,676

-

14,05,51,254

14,05,51,254

3

14,05,51,254

(ii) Loan and Advances

4

20,81,712

5

-

-

26,1986,273

23,12,08,726

CURRENT

Assets

19,55,604

17,20,553
45,00,000
2302,57057

ASSETS

(a) Inventories

6

3,33,04,302

2,98,25,555

2,00,24,857

(i) Trade Receivables

7

16,35,88,075

8

13,49,196

14,07,89,251
12,70,261

9,98,92,267

(ii) Cash and Cash Equivalents
(iii) Bank balances

9

6,96,781

6,87,755

(b) Financial

Assets

other than (iii) above

(iv) Loans and Advances

10

(v) Other Financial

1I

Assets

(d) Current tax Assets (net)
(e) Other Current Assets

12
Sub-Total

ASSETS

EQUITY

31, 2017

(i) Investments

Sub-Total

n

March

Assets

(d) Other Non-current

TOTAL

As at

31, 2018

ASSETS

(a) Property,

2.

Asat
March

in INR

4,43,04,387

4,56,78,944

11,02,431
6,82,062
4,51,07,050

1,76,780

7,39,498

71,81,880

4,93,459

1,02,656

-

64,40,819

76,18,007

54,13,736

25,84,16,777

2257,28173

17,23,25

059

52,04,03,050

45,69,36,899

40,2582,116

347760,325

1,63,52,170
288843,509

1,63,52,170
25,3887,654

36,41,12,495

30,51,95,679

27,02,39,824

2,73,12,878

1,14,23,058

AND LIABILITIES

EQUITY
(a) Equity Share Capital

13

(b) Other Equity

14
Sub-Total

1,63,52,170

LIABILITIES
1. NON-CURRE

T LIABILITIES

(a) Financial

Liabilities

(i) Borrowings
(b) Deferred

15

Tax Liabilities

(net)

16
Sub-Total

2. CURRENT

7078231

338,24543

2,11,32,954

7078231

4,68,78,596

3,98,70,719

4,53,59,216

4,87,23,656

8,14,32,199

1,50,19,607
23,18,762

42,09,815

5,71,72,478
1,54,80,418

-

-

34,92,371

95,25,391

34,89,173

25,33,458

Liabilities

(i) Borrowings

17

(ii) Trade Payables
(iii) Other Financial

Liabilities

18

(b) Provisions

19

(c) Current Tax Liabilities

(net)

(d) Other Current Liabilities

20
Sub-Total

TOTAL

EQUITY

A

D LIABILITlES

notes are an Integral part of these financial
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16,06,360

12,26,120

12 24,66,012

13 06 08,266

1252,64,061

52,04,03,050

45 69,36,899

40,25,82,116

statements
For and on behalf of the board of Directors

As per our Report attached of even date
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M.R

SHIVAKUMAR
DIRECTOR

V. KRISHNAMURTHY
CHAIRMAN

UCAL POLYMER
STATEMENT

INDUSTRIES

LIMITED

9F PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2018

Amount in INR

Note

For the year Ended
Marcb 31, 2018

For tbe year Ended
Marcb 31, 2017

21
22

51,71,03,862
5,07,494

47,10,72,534
10,61,962

Ill. Total Income (I) + (II)

51,7611356

47,21,34496

IV. EXPENSES
(a) Cost of Raw Materials Consumed
(b) Changes in Inventories of Work- in-Progress and Finished Goods
(c) Excise Duty
(d) Employee Benefit Expenses
(e) Finance Costs
(f) Depreciation and Amortization Expenses
(g) Other Expenses

22,21,93,286
(22,21,817)
1,98,62,365
4,28,81,200
1,20,70,090
1,41,85,167
11,58,26,508

16,87,68,663
(36,32,758)
6,25,90,757
3,24,88,349
68,87,919
1,27,83,184
11,55,71,105

4247,96,799

3954,57,219

INCOME
I. Revenue From Operations (Inclusive of Excise Duty)
ll. Other Income

23
24
2
25

IV. Total Expenses
V. Profit/(Loss)

Before Exceptional

items and Tax

9,2814,557

-

VI. Exceptional Items
VII. Profit/(Loss) before Tax (V) - (VI)
VIll. Tax Expense/(Credit) (net)
(a) Current Tax
(b) Deferred Tax
Tax Expense/(Credit)

26

lX. Profit/(Loss) After Tax for the year from Continuing

Operations

(VII) - (VIII)

X. Otber Comprebensive Income/(Loss)
A. Items that will not be reclassified to profit or loss in subsequent periods
(i) Remeasurements of net defined benefit liability/asset - Income
(ii) Income Tax Expense relating to items that will not be reclassified to profit and loss

Total Otber Comprebensive
XI. Total Comprebensive

Income/(Loss),

Income/(Loss)

for tbe year
27

The accompanying notes are an integral part of these financial statements
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9,28,14,557

7,66,77,277

2,72,78,995
(32 06 386
2,40,72,609

3,04,19,102
29,07913
3,33,27,015

6,87,41,948

4,33,50,262

-

net of taxes

XII. Earnings per Equity Sbare (EPS)
(a) Basic & Diluted

-

23,568
(8,156)

B. Items that will be reclassified to profit or loss in subsequent periods

7,66,77,277

(7,98,220)
2,76,248
-

15,412

(521,972

6,87,57,360

4,28,28,290

42.04

26.51

For and on behalf of the board of Directors

M.R. SHIVAKUMAR
DIRECTOR

V. KRISHNAMVRTHY
CHAIRMAN

UCAL POLYMER INDUSTRIES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2018
Amount in INR
Particulars
A.

As at March 31, 2018

As at March 31, 2017

Cash Flow from Operating Activities
Net Profit before tax

9,28,14,557

Add/(Less):
Depreciation and Amortization
Interest income
Finance Cost

7,66,77,277

1,41,85,167
(1,80,202)
1,20,70,090

1,27,83, I84
(5,08,1 97)
68,87,919

(2,27,98,825)
(34,78,748)
11,77,189
5,58,944
(3,27,08,543)
23,01,026

(4,08,96,984 )
(98,00,698)
(22,04,271)
(6,36,871)
2,42,59,72 I
(7,57,344)

60,36,218
7,35,970
-

9,55,715
(4,17,980)

Operating Profit before Working Capital Changes
Adjustments for:
Changes in Trade Receivables
Changes in Inventories
Changes in Other Current Assets
Changes in Other Financial Assets
Changes in Trade Payables
Changes in Other Financial Liabilities
(excluding current maturity oflong term loans)
Changes in Other Current Liabilities
Changes in Provisions
Changes in Other Non-Current Liabilities
Cash Generated From Operations
Direct Taxes Paid
Net Cash Flow from Oneratmz Activities (A)
B

C

Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment
. Payments for Capital Work-in-progress and Capital Advances
Interest Received
Loans & Deposits (given) / received Back
Net cash from /(used in) lnvestinz Activities (8)

(2,21,01,714)

(1,03,35,807)

7,07,12,843
(33967,4 16
3,67,45,427

6,63,41,471
(3,4404,932
3,19,36,539

(4,48,36,606)
1,83,976
(15,00665

(64,86,126)
(70,13,676)
5,08,226
567612
(4,61 53,295)

Cash Flow from Financing Activities
Borrowings:
Term loan availed / (repaid)
Short term borrowings availed / (repaid)
Other Bank Balances
Finance Cost Paid
Dividend and Dividend Tax Paid
Net Cash from/(used in) Financing Activities (C)

2,47,46,416

9,09,799

-

-

(9,026)
(1,24,17,919)
(98,40,544)

(5,693)
(68,87,919)
(78,72,435)
24,78,927

Total (A) + (B) + (C)

D

(1,24 23,964

(1,38,56,248)

(69,28,941)

56,56,327

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

(3,86,00,459)
(4,55,29,400)

(4,42,56,785)
(3,86,00,459)

Net increase / (decrease) in cash and cash equivalents

(69,28,941)

56,56,326

(a) Cash and Cash Equivalents include cash in hand, balances with scheduled bank including term
deposit and working capital facilities repayable on demand.
(b) The above statement of cash flows is prepared using indirect method
(c) Previous year figures have been regrouped wherever necessary
The accompanying notes are an integral part of these financial statements
For and on behalf of the board of Directors
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_ M.R SHIV AKUMAR
DIRECTOR

V. KRISHNAMURTHY
CHAIRMAN

UCAL POLYMER
STATEMENT

INDUSTRIES

OF CHANGES

LIMITED

IN EQUITY

FOR THE YEAR ENDED 3Ist MARCH,

2018

A. EQUITY SHARE CAPITAL

Amount

For the year
Ended
March 31, 2018

For the year
Ended
March 31, 2017

1,63,52,170

1,63,52,170

Balance at the beginning of the year
Change in Equity Share Capital during the year
Balance at the end of the year

1,63,52,170

in INR

1,63,52,170

B OTHER EQUITY
Reserves and Surplus
General Reserves
2016-17
Balance as at April 1, 2016 - (A)

1,21,00,000

Additions for the year
Profit for the year
Other Comprehensive Income
Total Comprehensive
Income for the year 2016-17-(B)
Reductions

Securities
Premium
Account

Total

Retained
Earnings

20,13,39,869

4,04,47,785

-

-

43350262.32
(5,21,972)
4,28,28,290

-

-

(65,40,868)
(13,31,567)
(78,72,435)

25,38,87,654

4,33,50,262
(5,21,972)
4,28,28,290

(65,40,868)
(13,31,567)
(78,72,435)

for the year

Dividend paid for 2015-16 approved by shareholders in annual
general meeting

-

Dividend distribution tax on above dividend
Sub-total - (C)
Balance as at March 31,2017

-

(D)=(A)+(B)+(C)

2017-18
Balance as at April 1,2017 - (A)
Additions for the year
Profit for the year
Other Comprehensive Income
Total Comprehensive
Income for the year 2017-18 - (B)
Reductions for the year
Dividend paid for 2016-17 approved by shareholders in annual
general meeting
Dividend distribution tax on above dividend
Sub-totalBalance as at March 31,2018

(C)

- (D) = (A)+(B)+(C)

The accompanying notes are an integral part of these financial statements
As per our Report attached of even date
For Mls. R Subramanian
and Company LLP
Chartered Accountants

1,21,00,000

4,04,47,785

23,62,95,724

28,88,43,509

1,21,00,000

4,04,47,785

23,62,95,724

28,88,43,509

-

-

-

6,87,41,948
15,412
6,87,57,360

6,87,41,948
15,412
6,87,57,360

-

-

(81,76,085)
(16,64,459)
(98,40,544)

(81,76,085)
( 16,64,459)
(98,40,544)

1,21,00,000

4,04,47,785

29,52,12,540

34,77,60,325

For and on behalf of the board of Directors

FRN:004137SIS200041

M.S. RAMESH
PARTNER
M. NO. 028144
Place: Chennai
Date: 21siMay2018

M.R. SHIV A KUMAR
DIRECTOR

V. KRISHNAMURTHY
CHAIRMAN

Notes to Standalone Financial Statement
Ucal Polymer Industries Limited
. 1. Significant Accounting Policies:
The accounting policies mentioned herein are relating to the financial statements of the
company for the year ended 31 st March 2018.
a) Brief Description of the Company:
Ucal Polymer Industries Limited is a Public Limited company incorporated in India under
the Companies Act, 1956 and its registered office is located at Puducherry. The shares of
the company are not listed on any Stock Exchange. The company manufactures
components of automotive parts. The company has its primary manufacturing facility in
Puducherry.
b) Statement of Compliance:
The financial statements comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies
(Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.
The financial statements upto year ended March 31, 2017 were prepared in accordance
with the accounting standards notified under Companies (Accounting Standard) Rules,
2006 as amended and other relevant provisions of the Act.
These financial statements are the first financial statements of the Company under Ind
AS. Refer Note 31 for an explanation of how the transition from previous GAAP to Ind
AS has affected the Company's financial position and financial performance.
IndAS 115 - Revenue from Contract with Customers is applicable to the company with
effect from 1st April 2018 and is not expected to have any material impact on revenue and
profit.
The corresponding figures presented are also IndAS compliant.
c) Basis of Preparation:
The financial statements have been prepared on the historical cost convention under
accrual basis of accounting except for certain financial assets and liabilities described in
more detail in the accounting policies below, which have been measured at fair value. The
financial statements are prepared on a going concern basis. The financial statements are
prepared in Indian Rupees which is the company's functional currency.
d) Recent Pronouncements:

On March 28, 2018, the Ministry of Corporate Affairs (MC A) has notified Ind AS 115 "Revenue from Contract with Customers" and also made certain amendments to the
existing Ind AS. The notification shall be effective from 1st April 2018. The management
believes that adoption of The Indian Accounting Standard (Ind AS) 115 - "Revenue from
Contracts with Customers" does not have any significant impact on the consolidated .
financial statements of the company.
The management believes that adoption of amendment to Ind AS 21, Foreign currency
transactions and advance consideration and Ind AS 12 Income Taxes, do not have any
significant impact on the consolidated financial statements of the company.
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e) Use of Estimates:
The preparation of financial statements requires management to make certain estimates
and assumptions that affect the amounts reported in the financial statements and notes
thereto. The management believes that these estimates and assumptions are reasonable
and prudent. However, actual results could differ from these estimates. Any revision to
accounting estimates is recognized prospectively in the current and future period.
This note provides an overview of the areas that involved a higher degree of judgment or
complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgments is included in the relevant notes
together with information about the basis of calculation for each affected line item in the
financial statements.
The areas where significant estimates were made by the management are:
i) Defined employee benefit obligations - Refer Note No. 32
ii) Estimation of useful life of Property, Plant and Equipment - Refer Note No. 1U)
iii) Estimation and evaluation of provisions and contingencies relating to tax litigations Refer Note 36
iv) RecoverabilitylRecognition of Deferred Tax Assets
t)

Current and Non-Current

Classification:

The Company presents assets and liabilities in the balance sheet based on current / noncurrent classification.
Cash or cash equivalent is treated as current, unless restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period. In respect of
other assets, it is treated as current when it is:
• expected to be realized or intended to be sold or consumed in the normal operating cycle
• held primarily for the purpose of trading
• expected to be realized within twelve months after the reporting period. All other assets
are classified as non-current.
A liability is treated as current when:
• it is expected to be settled in the normal operating cycle
• it is held primarily for the purpose of trading
• it is due to be settled within twelve months after the reporting period, or
• there is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
All other liabilities are classified as non-current. Deferred tax assets and liabilities are
classified as non-current assets and liabilities, as the case may be.
The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.
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g) Revenue Recognition:
Revenue is measured at fair value of consideration received or receivable net of returns. It
includes excise duty (upto 30th June 2017) but excludes VAT (upto 30th June 2017) and
Sales Tax (upto so" June 2017) and does not include Goods and Service Tax.
Revenue from sale of products is recognized, when significant risks and rewards of
ownership pass to the dealer / customer, as per terms of contract and it is probable that the
economic benefits associated with the transaction will flow to the Company.
Interest income from debt instruments is recognized using the effective interest rate
method. The effective interest rate is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the gross carrying value of a
financial asset. While calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options), but does not consider the
expected credit losses.
Dividends are recognized in profit or loss only when the right to receive payment is
established and the amount of dividend can be reliably measured.
b) Cost Recognition:
Costs and Expenses are recognized when incurred and are classified according to their
nature.
i)

Property, Plant and Equipment:
Leasehold land is carried at deemed cost at the date of transition to Indian Accounting
Standards. All other items of Property, Plant and Equipment are stated at cost of
acquisition or construction less accumulated depreciation / amortization and impairment,
if any. Cost includes purchase price, taxes and duties, labour cost and directly attributable
overheads incurred upto the date the asset is ready for its intended use. However, cost
excludes Excise Duty, Value Added Tax and Service Tax, Goods and Service Tax to the
extent credit of the duty or tax is availed of.
Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably.
The carrying amount of any component accounted for as separate asset is derecognized
when replaced. All other repairs and maintenance are charged to Profit or Loss during the
reporting period in which they are incurred.
Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in profit or loss within other gains/(losses).

j)

Depreciation and Amortization:
i) Depreciation on property plant and equipment is charged over the estimated useful life
of the asset or part of the asset, on straight line method, in accordance with Schedule 11to
the Companies Act, 2013.
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ii) The useful life of various class of property plant and Equipment are as provided below:
Class of Asset
Buildings
Plant and Machinery
Electrical Fittings
Furniture and Fixtures
Office Equipment

Useful Life
30 years
15 years
10 years
10 years
3-5 years

iii) Residual values and useful lives are reviewed, and adjusted, if appropriate, for each
reporting period.
iv) On tangible fixed assets added / disposed-off during the year, depreciation is charged
on pro-rata basis from the date of addition / till the date of disposal
k) Leases:
At the inception of a lease, the lease arrangement is classified as either a fmance lease or
an operating lease, based on the substance of the lease arrangement.
Accounting

of Finance leases

A finance lease is recognized as an asset and a liability at the commencement of the lease,
at the lower of the fair value of the asset and the present value of the minimum lease
payments. Minimum lease payments made under finance leases are apportioned between
the finance expense and the reduction of the outstanding liability.
Accounting

of Operating

leases

Assets taken on operating lease Leases other than fmance leases are operating leases, and
the leased assets are not recognized on the Company's balance sheet. Payments made
under operating leases are recognized in the Statement of Profit and Loss on a straightline basis over the term of the lease.
I)

Impairment:
Assets are tested for impairment when events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in
use.

m) Foreign Currency
(i) Functional

Translation:

and presentation

currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Company operates ('the functional currency'). i.e in
Indian rupee (INR).
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(ii) Transactions and Balances
a)

Transactions in foreign currencies are recorded at the spot exchange rates
prevailing on the date of transaction.
b) Foreign currency monetary assets and liabilities are translated at year end
exchange rates.
c) Non-monetary items denominated in foreign currency are valued at the exchange
rate prevailing on the date of transaction if the item is valued at historical cost or
the date of determination of fair value if carried at fair value.
d) Exchange differences arising on settlement of transactions and translation of
monetary items are recognized as income or expense in the year in which they
anse.
n) Inventories:
Inventories are valued at the lower of cost and net realisable value. Cost of raw materials,
components, stores, spares, work-in-progress and finished goods are ascertained on FIFa
basis. Cost of finished goods and work-in-progress comprises of direct materials, direct
labour and an appropriate proportion of variable and fixed overhead expenditure, the
latter being allocated on the basis of normal operating capacity. Costs of purchased
inventory are determined after excluding rebates and discounts. Net realizable value is the
estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. Materials and supplies
held for use in production of inventories are not written down if the finished products in
which they will be used are expected to be sold at or above cost.
0) Employee Benefits:
i)

Short Term Obligations:
Liabilities for wages, salaries and bonuses, including non-monetary benefits that
are expected to be settled wholly within 12 months after the end of the year in
which the employees render the related service are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented
under other financial liabilities in the balance sheet.

ii) Long term Post-employment

obligation:

The Company has the following post-employment benefit obligations:
a) Defined benefit gratuity plans; and
b) Defined contribution plans such as provident fund, pension plans
The liability or asset recognized in the balance sheet in respect of defined benefit
gratuity plan is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The net defined benefit.
obligation is valued annually by an independent actuary using the projected unit
credit method.
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The net interest cost is calculated by applying the discount rate to the net balance
of the defined benefit obligation and the fair value of plan assets. This cost is
included under finance cost in the statement of profit and loss.
Remeasurement gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognized in the period in which they arise,
directly in other comprehensive income and are adjusted against retained earnings
in the statement of changes in equity and in the balance sheet.
Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognized immediately in profit or loss as past
service cost.
Provident Fund and Pension Plans:
The eligible employees of the Company are entitled to receive benefits in respect
of provident fund, a defined contribution plan, in which both employees and the
Company make monthly contributions at a specified percentage of the covered
employees' salary. The contributions as specified under the law are made to the
Employee Provident Fund Organization(EPFO). The Company is liable only for
its fixed contributions which is required to be made in accordance with the
schemes in force as notified by EPFO. All contributions made by the company
are recognized as expenses for the relevant period.
iii) Other Long-Term Employee Benefits:
Liabilities for compensated absences are not expected to be settled wholly within
12 months after the end of the period in which the employees render the related
service. They are, therefore, measured at the present value of the expected future
payments that has accrued to the employees in accordance with the company's
policy for compensated absences. The benefits are discounted using an
appropriate discount rate and are estimated using the projected unit credit method
by an independent actuary. Remeasurements as a result of experience adjustments
and changes in actuarial assumptions are recognised in other comprehensive
income.
p) Taxes on Income:
Tax expense comprises of current and deferred taxes.
The current tax for the period is the tax payable on the current period's taxable income
computed in accordance with the Income Tax Act, 1961 applying the enacted income tax
rate applicable. The current tax expense includes income tax payments relating prior
periods.
Deferred income tax is recognized using the balance sheet approach, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the end of the reporting
period.
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Deferred tax assets are recognized for carryforward of unused tax losses and unused tax
credits to the extent that it is probable that future taxable profits will be available to utilize
those unused tax credits and losses.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same tax jurisdiction. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.
Current and deferred tax is recognized in profit or loss, except to the extent that it relates
to items recognized in other comprehensive income or directly in equity. In this case, the
tax is also recognized in other comprehensive income or directly in equity, respectively.
Where the Company is entitled to claim special tax deductions towards qualifying
expenditure (Research and Development), the Company accounts for such allowances as
tax credits reducing income tax payable and current tax expense.
The carrying amounts of deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient tax profits
arise for their utilization.
q) Provisions and Contingent Liabilities:
i)

Provision
Provision is recognized when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources
will be required to settle the obligation and the amount can be reliably estimated.
Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting
period.

ii) Contingent Liabilities:
Wherever there is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the entity or a
present obligation that arises from past events but is not recognized because (a) it
is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or (b) the amount of the obligation cannot be
measured with sufficient reliability a disclosure is made by way of contingent
liability.
r) Segment Reporting:
As the company's business activity contains only a single operating segment viz.,
Automobile Components the segment related disclosures are not applicable for company.
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s)

Cash and Cash Equivalents:
For the purpose of presentation in the statement of cash flows, cash and cash equivalents
include cash on hand, deposits held with financial institutions with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts
are shown under borrowings in current liabilities in the balance sheet.

t)

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity. Financial assets and financial
liabilities are recognized when the company becomes a party to the contractual provisions
of the relevant instrument and are initially measured at fair value.
i)

Financial Assets:

Classification:
The company classifies its financial assets in the following categories:
• Those to be measured subsequently at fair value (either
comprehensive income, or through profit or loss), and
• Those measured at amortized cost

through

other

The classification depends on the entity's business model for managing the financial
assets and the contractual term of the cash flow.
Measurement:
All financial assets are initially recognized at fair value and are subsequently measured at
amortized cost or fair value based on their classification.
Transaction costs arising on acquisition of a financial asset are accounted as below:
Nature of instrument
Designated as Fair value through profit and
loss
Other than those designated as Fair value
through Profit and Loss

Treatment of transaction cost
Recognized in profit and Loss Statement
Adjusted against the fair value of the
instrument on initial recognition

Debt Instruments:
Subsequent measurement of debt instruments depends on the company's business model
for managing the asset and the cash flow characteristics of the asset. The following are
the measurement categories into which the company classifies its debt instruments.
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Amortized cost:
Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. A
gain or loss on debt instrument that is subsequently measured at amortized cost and is
not a part of a hedging relationship is recognized in profit or loss when the asset is derecognized or impaired. Interest income on these financial assets is included in
finance income using effective interest rate method.
Fair Value through Other Comprehensive Income and Fair Value through profit/loss:
Assets that do not meet the criteria for measurement at amortized cost are measured
at
Fair value through Other comprehensive income unless the company elects the
option to measure the same at fair value through profit or loss to eliminate an
accounting mismatch.
Equity Instruments:
The company subsequently measures all investments in equity instruments other than
investments in. subsidiary companies at fair value. Gain/Loss arising on fair value is
recognized in the statement of profit and loss. Dividend from such investments are
recognized in profit or loss as other income when the company's right to receive
payments is established.
Investment in Subsidiary Companies:
Investment in subsidiary companies are measured at cost less provision for impairment, if
any.
Trade receivables:
Trade receivables are measured at amortized cost and are carried at values arrived after
deducting allowances for expected credit losses and impairment, if any.
Impairment:
The company accounts for impairment of financial assets based on the expected credit
loss model. The company measures expected credit losses on a case to case basis.
Derecognition and write-off:
A financial asset is derecognized only when:
a) The contractual right to receive the cash flows of the financial asset expires or
b) The company has transferred the rights to receive cash flows from the financial asset
or
c) The company retains the contractual rights to receive the cash flows of the financial
asset but assumes a contractual obligation to pay the cash flows to one or more'
recipients.
Further a financial asset is derecognized only when the company transfer all risks and
rewards associated with the ownership of the assets.
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The gross carrying amount of a financial asset is directly reduced and an equal
expenditure is recognized when the entity has no reasonable expectations of recovering a
financial asset in its entirety or- a portion thereof. A write-off constitutes a derecognition
event.
ii) Financial Liabilities:
Financial Liabilities are initially recognised at fair value, net of transaction cost incurred.
Financial Liabilities are subsequently measured at amortised cost (unless the entity elects
to measure it at Fair Value through Profit and Loss Statement to eliminate any accounting
mismatch). Any difference between the proceeds (net of transaction cost) and the
redemption amount is recognised in profit or loss over the period of the liability, using the
effective interest method.
Financial Liabilities are removed from the balance sheet when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the carrying
amount of a fmancial liability that has been extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss as other gain / (loss). Financial Liabilities are
classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

UCAL POLYMER

INDUSTRIES

LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
2. PROPERTY,

FOR THE YEAR ENDED 31st MARCH 2018
Amount in INR

PLANT AND EQUIPMENT

Gross Carrying Amount
Description
(a)
(b)
(c)
(d)
(e)
(t)

Leasehold Land
Buildings
Plant and Machinery
Furniture and Fixtures
Vehicles
Office Equipment

AS at 01.04.2017
15,97,833
1,59,23,864
6,83,73,261
6,13,654
28,53,874
6,08,890
8,99,71,376

Disposals

Additions
8,82,978
5,18,79,210
42,170
26,13,730
9,32,195
5,63,50,282

-

-

-

As at 31.03.2018

As at 31.03.2017

15,97,833
1,68,06,842
12,02,52,471
6,55,824
54,67,604
15,41,085
14,63,21,658

6,74,835
1,14,79,784
80,200
4,01,063
1,47,302
1,27,83,184

(a)
(b)
(c)
(d)
(e)
(f)

Leasehold Land
Buildings
Plant and Machinery
Furniture and Fixtures
Vehicles
Office Equipment

As at 01.04.2016
15,97,833
1,56,19,616
6,26,09,486
6,13,654
25,33,093
5,11,568
8,34,85,250

Disposa1s

Additions

3,04,248
57,63,775

3,20,781
97,322
64,86,126

Charge During
the year
7,05,740
1,26,85,196
83,156
5,14,856
1,96,219
1,41,85,167

Disposal

Up to 31.03.2018
-

-

-

13,80,575
2,41,64,980
1,63,356
9,15,919
3,43,521
2,69,68,351

Depreciation! Amorization

Gross Carrying Amount
Description

Net Carrying
Amount

Depreciation! Amorization

As at 31.03.2017

-

-

15,97,833
1,59,23,864
6,83,73,261
6,13,654
28,53,874
6,08,890
8,99,71,376

As at 31.03.2016
-

-

-

Charge During
the year

Disposal

Up to 31.03.2017
-

6,74,835
1,14,79,784
80,200
4,01,063
1,47,302
1,27,83,184

-

-

6,74,835
1,14,79,784
80,200
4,01,063
1,47,302
1,27,83,184

As at 31.03.2018
15,97,833
1,54,26,267
9,60,87,491
4,'?2,468
45,51,685
11,97,564
11,93,53,307

Net Carrying
Amount

Net Carrying
Amount

31.03.2017

01.04.2016

15,97,833
1,52,49,029
5,68,93,477
5,33,454
24,52,811
4,61,588
7,71,88,192

15,97,833
1,56,19,616
6,26,09,486
6,13,654
25,33,093
5,11,568
8,34,85,250

UCAL POLYMER INDUSTRIES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2018 (CONTD)
Amount in INR
Note
No
3

(a)

Particulars

UPIL USA Inc.,
(30,00,000 shares of $11- each fully paid)

Aggregate amount of Quoted Investments and Market Value
Aggregate amount of Un quoted Investments
All Investments are fully paid up.
Refer Note No. 31 for valuation relating to first time adoption

Non-Current

Total
Other Non-Current
Capital Advances

Assets

Total
6
(a)
(b)
(c)
(d)
(e)

Inventories*
(As certified by the management)
Raw Materials and Components
Work-in-progress
Finished goods
Stores & Spares
Tools & Consumables
Total

(a)
(b)

14,05,51,254

14,05,51,254

14,05,51,254

14,05,51,254

14,05,51,254

NIL
14,05,51,254

NIL
14,05,51,254

NIL
14,05,51,254

20,81,712

19,55,604

17,20,553

20,81,712

19,55,604

17,20,553

1,88,99,106
17,79,947
82,00,075
14,79,738
29,45,436

*Goods in Transit included under above categories
Raw Materials and Components
Refer to Note I(n) for method of valuation of inventories

7

14,05,51,254

As at
April 01. 2016

Loans and Advances

Unsecured, Considered Good
Security Deposits

5
(a)

As at
March 31, 2017

Investment measured at Cost
Equity instruments - Unquoted
Subsidiary Companies

Total

4

As at
March 31. 2018

Trade Receivables
Unsecured
Considered good
Doubtful
Less: Allowance for Doubtful Debts

45,00,000

1,41,43,302
37,24,107
4,01,340
1,24,500
16,31,608

2,98,25,555

2,00,24,857

4,40,601

89,910

3,52,895

16,35,88,075

14,07,89,251

9,98,92,267

-

Total

1,64,70,733
53,19,446
24,38,759
29,48,975
26,47,642

45,00,000

3,33,04,302

.

-

16,35,88,075

14,07,89,251

-

-

9,98,92,267

UCAL POLYMER INDUSTRIES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31st MARCH 2018 (CONTD)
Amount in INR

8
(a)
(b)

Cash and Cash Equivalents
Cash on hand
Balances with banks in Current Accounts
Total
Cash and Cash Equivalents for the purpose of Cash Flow Statements
Cash and Cash Equivalents shown as above
Less: Overdrafts utilized [Grouped under financial liabilities)

9
(a)

Other Bank balances
With upto 12 months maturity
Earmarked balances with bank**
Total
**Includes amount held under lien by bank as margin Money against letter of credit
Fixed Deposit under lein

10
(a)

Current Loans and Advances
Unsecured, Considered Good:
Other advances
Total

11
(a)
(b)

Other Financial Assets - Current
Interests accrued on Loans and Deposits
Claims Receivable
Total

12
(a)
(b)
(c)

Other Current Assets
Advances to Suppliers
Prepaid Expenses
VATlExcise/GST/Service Tax Receivable
Total

17,000
13,32,196

29,686
12,40,575

29,126
10,73,305

13,49,196

12,70,261

11,02,431

13,49,196
(4,68,78,596'
(4,55,29,400)

12,70,261
(3,98,70,719)
(3,86,00,459)

11,02,431
(4,53,59,216)
(4,42,56,785)

6,96,781

6,87,755

6,82,062

6,96,781

6,87,755

6,82,062

6,46,781
50,000

6,37,755
50,000

6,32,062
50,000

4,56,78,944

4,43,04,387

4,51,07,050

4,56,78,944

4,43,04,387

4,51,07,050

189
1,76,591

3,963
7,35,535

3,992
98,664

1,76,780

7,39,498

1,02,656

37,16,080
13,12,530
14,12,209

41,37,243
7,34,560
27,46,204

49,71,547
2,07,402
2,34,787

64,40,819

76,18,007

54,13,736

UCAL POLYMER

INDUSTRIES

NOTES FORMING

LIMITED

PART OF FINANCIAL

STA TEMENTS

FOR THE YEAR ENDED 31st MARCH

2018 (CONTD)
Amount

13 Equity Share Capital
Ca) Authorised Share Capital
20,00,000 (20,00,000) Equity Shares ofRs.
Cb)

Issued, Subscribed and Paid-up Capital
16,35,217 (16,35,217) Equity Shares ofRs.

10 each

2,00,00,000

2,00,00,000

2,00,00,000

10 each Fully Paid

1,63,52,170

1,63,52,170

1,63,52,170

1,63,52,170

1,63,52,170

1,63,52,170

Total

Cc)

Movement

For the Year 2017 For the Year 2016
18
17
Number
Number
16,35,217
16,35,217

in Equity Shares

Opening Number of Shares
Add: Issues of Shares
Closing Number of Share

-

Opening Equity Share Capital
Add: Issue of Shares
Closing Equity Share Capital
(d)

in I R

-

16,35,217

16,35,217

Amount (INR)
1,63,52,170

Amount (INR)
1,63,52,170

1,63,52,170

1,63,52,170

Rights and Restrictions attached to Equity Shares
The Company has only one class of equity shares having a par value of Rs. 10 per
share. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the company after distribution of all preferential amounts, in
proportion to their shareholding.
The Equity shareholders are entitled to receive dividends as and when declared; a
right to vote in proportion to holding etc. and their rights, preference and restrictions
are governed by / in terms of their issue under the provisions for Companies Act,
2013.

(e)

Shareholder

Holding more than 5% Equity shares

Note
No

Particulars

As at 31st March 2018
No. of Shares
16,35,217

UCAL Fuel Systems Limited

As at 31st March 2017

Percentage

No. of Shares
100%

16,35,217

(t)

No shares were alloted as fully paid bonus shares during the 5 years immediately preceding 31.03.2018. No Shares were bought back
during the preceding 5 previous years and no shares were alloted for non-cash consideration during the 5 years immediately preceding 31.03.2018.

(g)

Shareholding

Amount in lNR

of Group Companies
Category

Shares held by Holding Company

As at 31st March
2018
100%

As at 31st March
2017
100%

Percentage
100%

UCAL POLYMER
NOTES FORMING

INDUSTRIES

LIMITED

PART OF FINANCIAL

STATEMENTS

FOR THE YEAR ENDED 31st MARCH 2018 (CONTD)
Amount in INR

14

Other Equity (Refer to Statement
(a) General Reserves
(b) Securities Premium
(c) Retained Earnings

of Changes in Equity)
1,21,00,000
4,04,47,785
29,52,12,540

1,21,00,000
4,04,47,785
23,62,95,724

1,21,00,000
4,04,47,785
20,13,39,869

34,77,60,325

28,88,43,509

25,38,87,654

2,73,12,878

1,14,23,058

-

2,73,12,878

1,14,23,058

-

(A) Sub-total - Deferred Tax Liability

71,09,735
71,09,735

1,03,08,870
1,03,08,870

75,39,648
75,39,648

(B) Sub-total - Deferred Tax Asset

5,98,070
5,98,070

5,98,974
5,98,974

4,61,417
4,61,417

(65,11,665

(97,09,896

Total
15

Non-Current

Borrowings

(a)

Terms Loans (Secured) (Refer Note 34)
- From Banks
Total

16

Deferred Tax
Deferred tax Liability
Depreciation
Deferred Tax Asset
Employee related expenses

Net Deferred Tax (Liability)/Asset

Depreciation

Movement in Deferred Tax:
As at 1st April 2016 - (Liability)/Asset
(Charged)/Credited:
- To Profit and Loss
- To Other Comprehensive Income
As at 31st March 2017 - (Liability)/Asset
(Charged)/Credited:
- To Profit and Loss
- To Other Comprehensive Income
As at 31st March 2018 - (Liability)/Asset

17

Current

Borrowings

(27,69,222)

31,99,135

Total
Other Financial Liabilities
(a) Current Maturities of Long-terrn debt (Refer Note 34)
(b) Interest Accrued but not due
(c) Employee Related
Total
19

Current Provisions
(a) Provision for Employee Benefits

.
Total

20

Total
(70,78,231 )

(1,38,691)
2,76,248

(29,07,913)
2,76,248
(97,09,896)

7,252
(8,156)

32,06,387
(8,156)
(65,11,665)

(Refer Note 34)

(a) Loans Repayable on Demand
- From Banks (Secured)

18

Others

(70,78,231 \

Other Current Liabilities
(a) Statutory Dues
Total

4,68,78,596

3,98,70,719

4,53,59,216

4,68,78,596

3,98,70,719

4,53,59,216

1,09,03,537
3,84,733
37,31,337

20,46,941
36,904
21,25,970

1,25,60,200
1,48,813
27,71,405

1,50,19,607

42,09,815

-1,54,80,418

23,18,762

16,06,360

12,26,120

23,18,762

16,06,360

12,26,120

95,25,391

34,89,173

25,33,458

95,25,391

34,89,173

25,33,458

UCAL POLYMER

INDUSTRIES

LIMITED

NOTES FORMING PART OF FINANCIAL

STATEMENTS

.FOR THE YEAR ENDED 31st MARCH 2018 (CONTD)
Amount in INR

Note
No
21

Particulars

Total
Other Income
(a) Interest Income
(b) Miscellaneous Income
(c) Exchange Variation Gain (net)

47,06,91,845
3,80,689

51,71,03,862

47,10,72,534

-

Employee Benefit Expenses
(a) Salaries and Wages
(b) Contribution to Provident and Other Funds
(c) StafTWelfare Expenses
Total

24

51,66,45,978
4,57,884

1,80,202
3,27,292

Total
23

For the year Ended
March 31, 2017

Revenue From Operations
(a) Sale of Products (inclusive of Excise duty)
(b) Other Operating Revenues

22

For the year Ended
March 31, 2018

Finance Costs
(a) Interest
(b) Other Borrowing Cost
Total

5,08,197
99,771
4,53,994

5,07,494

10,61,962

3,46,63,028
29,73,623
52,44,549

2,67,04,033
16,95,180
40,89,136

4,28,81,200

3,24,88,349

1,01,38,284
19,31,806

61,55,611
7,32,309

1,20,70,090

68,87,919

VCAL POLYMER

INDUSTRIES

LIMITED

NOTES FORMING PART OF FINANCIAL

STATEMENTS

FOR THE YEAR ENDED 31st MARCH 2018 (CONTD)
Amount in INR

25

Other Expenses
(a) Consumption of stores and Spares
(b) Power and Fuel
(c) Repairs and Maintenance
(d) Net Exchange Loss
(e) Payment to Auditors
- Towards Audit Fees
- Towards Taxation Matters
(f) Travelling Expenses
(g) Rental Expenses
(h) Carriage Outwards
(i) Professional Charges
U) Corporate Social Responsibility
(k) Other Expenses
Total

26

3,21,42,789
90,54,206
85,14,487

2,00,000
50,000
10,49,524
3,85,64,820
22,02,005
65,65,454
89,42,935
26,81,545

2,00,000
50,000
9,69,938
4,05,57,156
16,58,620
80,80,697
l..l1,00,000
32,43,212

11,58,26,508

11,55,71,105

2,72,78,995
2,72,78,995

3,04,19,102
3,04,19,102

-

Income Tax Expenses
(a) Income Tax Expense
Current Tax:
Current Tax on Profits for the year
Sub Total (A)
Deferred Tax:
Decrease/ (Increase) in deferred tax assets
(Decrease)/ Increase in deferred tax liabilities
Sub Total (B)
(A) + (B)
(b) Reconciliation of tax expense and the accounting profit multiplied by India's Tax
Rate
Profit Before income tax expense
Tax at Indian tax rate of 28.84%/33.063%
Depreciation
Expenses Not allowable for tax purposes
Tax Credits Claimed
Current Tax
Deferred Tax
Income Tax expense as per Profit and Loss Statement

27

3,45,03,817
92,67,429
1,14,21,518
3,77,461

904
(31,99,135)

(1,37,557)
27,69,222

(31,98,231

26,31,665

2,40,80,764

3,30,50,767

928 14557
2,67,67,718
(5,12,971)
25,67,138
(15,42,890)
2,72,78,995
f32 06 386
2,40,72,609

7,6677277
2,53,51,808
10,37,544
55,10,823
(14,81,074)
3,04,19,102
29,07,913
3,33,27,015

6,87,41,948
16,35,217
42.04
10.00

4,33,50,262
16,35,217

Earnings Per Share
(a)
(b)
(c)
(d)

Profit for the year attributable to equity shareholders
Weighted average number of Equity Shares
Earnings per Share (Basic and Diluted)
Face Value per Share Rs.

26.51
10.00

Notes to Standalone Financial Statement
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. 28. Fair Value Measurements:
Classification of Financial Instruments:
INR

Description

Financial Assets
Security Deposits
Loans
Trade Receivables
Cash and Bank Balances
Other Financial Assets
Total

. As at 31st
March 2018
Amortized
Cost

As at 31st
March 2017
Amortized
Cost

As at I"
April 2016
Amortized
Cost

20,81,712
4,56,78,944
16,35,88,075
20,45,977
1,76,780
21,35,71,488

19,55,604
4,43,04,387
14,07,89,251
19,58,016
7,39,498
18,97,46.,755

17,20,553
4,51,07,050
9,98,92,267
17,84,493
1,02,656
14,86,07,019

5,12,93,777
8,14,32,199
42,09,816
136,935,792

4,53,59,216
5,71,72,478
1,54,80,418
11,80,12,112

Financial Liabilities
Borrowings
7,41,91,474
Trade Payables
4,87,23,656
Other Financial Liabilities
1,50,19,608
Total 13,79,34,738
...
a. Assets and Liabilities not carried at Fair Values:

The management considers that the carrying amount approximates the fair value in respect of
financial assets and financial liabilities carried at amortized cost, such fair values have been
computed using Level 3 inputs.
b. There are no assets and liabilities that are carried at fair values on a recurring basis.
29. Financial Assets Risk Management:
The company is exposed to risks in the form of Market Risk, Liquidity Risk and Credit Risk. The
risk management policies of the company are monitored by the board of directors. The nature and
extent of risks have been disclosed in this note.
a) Market Risk
The risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate
risk and other price risk.
i)

Currency Risk:

The company has foreign currency receivable and payables denominated in currency other than
INR exposing the company to currency risk. The company's significant foreign currency
exposures at the end of the reporting period expressed in INR is as below:
INR
Particulars
Currency
Financial Assets
Total (A)
Financial Liabilities

As at 31st March 2018
USD
JPY

NIL

NIL

NIL

NIL

Trade PayabJes

16,87,699
16,87,699

48,94,293
48,94,293

12,18,985
12,18,985

53,69,134
53,69,134

(16,87,699)

(48,94,293)

(12,18,985)

(53,69,134)

Total (B)
Net Exposure (A) - (B)

As at 31st March 2017
USD
JPY

Notes to Standalone Financial Statement
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The company is exposed to foreign currency risk as it does not hold any forward contracts for
hedging the risk. Any weakening in the functional currency might increase the cost of imports.
Sensitivity Analysis
The sensitivity of profit or loss and equity to changes in the VSD exchange rate arises mainly from
foreign currency denominated financial instruments as disclosed above and has been computed in
assuming an 5% increase or decrease in the exchange rate:
INR
Impact on Profit after Tax
and e( uity*
As at 31st
As at 315t
March 2018
March 2017
USD Sensitivity
INRlUSD increases by 5%
INRlUSD decreases by 5%

(60,048)
60,048

(40,798)
40,798

JPY Sensitivity
INRI:JPY increases by 5%
INRI JPY decreases by 5%

(1,74,139)
1,74,139

(1,79,697)
1,79,697

*Holding all other variable constant. In management's opimon, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during the year.
ii) Interest Rate Risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The company has not any availed loan at
floating interest rate. Hence the company is not exposed to Interest Rate risk.

iii)

Equity Price Risk:

Investments in equity instruments of the subsidiary companies are not held for trading and are
carried at cost, hence are not exposed to equity price risk. The company does not hold any
investment apart from investment in subsidiary company.
b) Liquidity Risk:
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another fmancial asset.
The objective of liquidity risk management is to maintain sufficient liquidity and ensure that
funds are available for use as per requirements. The company has obtained fund and non-fund
based working capital limits from various bankers which is used to manage the liquidity
position and meet obligations on time.
.
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Maturity Analysis of Non-Derivative Financial Liabilities:

Due in I" Year
March 31st 2018
Borrowings
Trade Payables
Other Financial Liabilities
Total

c)

5,77,82,133
4,87,23,656
41,16,071
11,0621,860

Due between
1 to 5 years

2,73,12,878

2,73,12,878

INR
Carrying
Amount as on
31't March
2018

8,50,95,011
4,87,23,656
41,16,071
13,79,34,738

Credit Risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The management evaluates the credit risk of
individual financial assets at each reporting date. An expected credit loss is recognized if the credit
risk has increased significantly since the initial recognition of the financial instrument. In general,
the company assumes that there has been a significant increase in credit risk since initial
recognition if the amounts are 180 days past due from the initial or extended due date. However, in
specific cases the credit risk is not assessed to be significant even if the asset is due beyond a
period of 180 days depending on the credit history of the customer with the company and business
relation with the customer.
Credit Exposures:
The company categories the financial assets into following classes based on credit risk:
Description
High Quality Asset, the risk of default is
A
negligible or nil
Standard Asset, the risk of default is low and the
counterparty has sufficient financial strength to
B
meet the obligations
Low Quality Asset, the risk of default is
considerable and there has been a significant
C
increase in the credit risk since initial recognition
Possibility of recovery is negligible and the asset
D
is written off
Grade wise credit risk exposure on the reporting date:
Grade

Extent of Loss recognized
12 month expected Credit Loss
12 month expected Credit Loss
Life Time Expected Credit
Losses
Asset is written off
INR

Category

As on 31s1 March 2018
Grade A
Other Grades

Investments

As on 31 st March 2017
Grade A
Other Grades

14,05,51,254

-

14,05,51,254

-

4,77,60,656

-

4,62,59,991

-

16,35,88,075

-

14,07,89,251

-

20,45,977

-

19,58,016

-

1,76,780
35,41,22,742

-

7,39,498

-

Loans
Trade Receivables
Cash and Bank Balances
Other Financial Assets
Total

.

33,02,98,010
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30. Capital Management:
The company manages its capital to ensure the continuation of going concern, to meet the funding
requirements and to maximize the return to its equity shareholders. The company is not subject to
any capital maintenance requirement by law. Capital budgeting is being carried out by the
company at appropriate intervals to ensure availability of capital and optimization of balance
between external and internal sources of funding. The capital of the company consists of equity
shares and accumulated internal accruals. Changes in the capital have been disclosed with
additional details in the Statement of Changes in Equity.

31. Reconciliations Between Previous GAAP and IndAS:
A. Reconciliation Statements:
i) Equity Reconciliation:
INR

Description
Total Equity (Shareholders' Funds) as per
previous GAAP
Adiustments Increasel(Decrease):
Proposed Dividend Added Back to Equity
Dividend Distribution Tax Paid
Total Equity as per IndAS

ii)

Total Comprehensive

Note
Ref.

Total Equity
As at 31st
March 2017

Total Equity
As at 31st
March 2016

30,51,95,678

26,23,67,388

65,40,868
13,31,568

C3
C3
30,51,95,678

27,02,39,824

Income Reconciliation:
INR

Description
Net Profit as per Previous GAAP
Adiustm ents Increasel(Decrease):
Remeasurement of Defined employee benefit obligations
Tax impact of above items
Profit after Tax as ner IndAS
Other Comprehensive Income (Net of Tax)
i. Items that will not be reclassified to profit and Loss
ii. Items that will be reclassified to profit and Loss
Total Comprehensive Income As ner IndAS

Note Ref.

C2

For the year
2016-17
4,28,28,290

7,98,220
(2,76,248)
4,33,50,262

(5,21,972)

4,28,28,290

B. Exemptions and Exceptions availed:
The company has applied all the mandatory exceptions and availed certain optional
exemptions required/allowed by IndAS 101 - First Time adoption of Indian Accounting
Standards.
B.1 IndAS optional Exemptions availed:
B.1.1 Deemed Cost - Property, Plant and Equipment and Intangible Assets:
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IndAS 101 exempts entities from retrospective application of IndAS 16 Property, plant
and Equipment and IndAS 38 Intangible Assets if the deemed cost exemption is applied.
The standard permits previous GAAP carrying value on the date of transition to IndAS to
be adopted as deemed cost for the purpose of transition to IndAS.
Accordingly, the company has 'applied the exemption by adopting previous GAAP
carrying value as deemed cost in respect of its property, plant and equipment.
B.l.2 Deemed Cost - Equity Instruments:
IndAS 27 requires an entity to account for investments in subsidiaries, joint ventures and
associates either at cost or in accordance with IndAS 109. IndAS 101 allows adoption of
deemed cost if an entity opts to account for these investments at cost as per IndAS 27.
The deemed cost can be the fair value at the entity's date of transition to IndAS in its
separate financial statements or the carrying value of the investments as per the previous
GAAP.
The company has availed this exemption and has elected to account for the Investments in
all the subsidiaries at carrying value as per previous GAAP adopting the same as deemed
cost.
B.l.3 Designation of previously recognized fmancial instruments:
IndAS 101 allows designation of a financial instruments as measured at fair value through
profit or loss or OCI or amortized cost in accordance with IndAS 109 - Financial
Instruments on the basis of the facts and circumstances that exist at the date of transition
to IndAS. The company has applied this exemption in classifying its financial
instruments.
B.2 Mandatory Exceptions applied:
B.2.1 Estimates:
IndAS 101 requires that an entity's estimates in accordance with IndAS at the date of
transition to IndAS shall be consistent with estimates made for the same date in
accordance with previous GAAP unless there is objective evidence that those estimates
were in error. Ind AS estimates as at 01-04-2016 are consistent with the estimates as at
the same date made in conformity with previous GAAP.
B.2.2 Classification and measurement of financial Assets:
As per IndAS 109, a financial instrument shall be classified based on the facts and
circumstances existing on the date of initial recognition of the financial instrument.
IndAS 101 allows a first-time adopter to classify their fmancial instruments based on the
facts and circumstances existing at the date of transition to IndAS. The company applied
this exemption in classifying its financial instruments on the date of transition to IndAS.
B.2.3 Derecognition of Financial Assets and Financial Liabilities:
A first-time adopter shall not apply the derecognition requirements of IndAS 109
Financial Instruments retrospectively except as permitted by IndASI01. Accordingly, the
company has applied the derecognition requirements of IndAS 109 only for accounting
periods beginning with the date of transition to IndAS.
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C. Notes to First Time Adoption:
C.1 Excise duty impact on revenue from Operations:
The Statement of Profit and Loss has been prepared in accordance with the Division II of
Schedule III to Companies Act, 2013. The format specified in the statute as aforesaid has
not mandated the separate disclosure of excise duty unlike the previous format prescribed
by.the statute. Accordingly, the excise duty collectible from the customers has been added
to Revenue from operations. This treatment has increased the revenue reported for the
year 2016-17 to the extent of excise duty included therein. A comparative statement has
been presented below:
INR

Particulars

Year ended 31st
March 2018

Revenue from Sale of Products *
(before excise duty)

Year ended 31st
March 2017

49,67,83,613

40,81,01,088

1,98,62,365

6,25,90,757

51,66,45,978
4,57,884

47,06,91,845
3,80,689

51,71,03,862

47,10,72,534

Add: Excise Duty
Revenue from Sale of Products
Other Operating Revenues
Revenue from Operations
(as reported in IndAS Financials)

*Excise duty included in revenue from sale of products for the year 2017-18 contains excise duty
collectible/collected from the customers upto 30th June 2017 after the which the excise duty regime
was replaced with goods and service tax regime. Goods and Services Tax payable to the tax
authorities are being accounted for as a liability and included in statutory liabilities under other
current liabilities.
C.2 Remeasurements

of post-employment benefit obligations:

Under IndAS, remeasurements i.e., actuarial gains and losses and the return on plan
assets, excluding amounts included in the net interest expense on the net defined benefit
liability are recognized in other comprehensive income. Under the previous GAAP, these
remeasurements were forming part of the profit or loss for the year. As a result of this
change, the profit for the year ended 31 si March 2017 has increased by INR 5,21,972.
There is no impact on equity as on 31 si March 2017.
C.3 Proposed Dividend and Tax on Distribution:
A provision shall be recognized only if there is a present obligation. Dividend proposed
by the board does not give rise any right to claim the dividend unless the dividend is
declared by the shareholders in the annual general meeting. Accordingly, the proposed
dividend presented as a liability as per previous GAAP has been added back to equity.
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32. Employee Benefit Obligations:
Defined benefit as per actuarial

Present
Value of
Obligation

Particulars

As at I" April 2016
Current service cost
Interestexpense/(Uncome)
Total amount recognized in
profit and loss account
Remeasurements
Experience (gains) / losses
Total amount recognized in
other comprehensive income
Employer contributions
Benefit payments
As at si« March 2017
As at 1st April 2017
Current service cost
Interestexpense/(Uncome)
Total amount recognized in
profit and loss account
Remeasurements
Return
assets,
on
plan
excluding amounts included
in interest expense / (income)
(Cain) / loss from change in
financial assumptions
Experience (gains) / losses
Total amount recognized in
other comprehensive income
Employer contributions
Benefit payments
As at 31st March 2018
*Gratuity plan is funded with a cash
Significant Assumptions

Valuation:
Gratuity
Fair Value
of Plan
Assets

Net
Amount

Present
Value of
Obligation

INR
Leave Salary
Fair Value
Net
of Plan
Amount
Assets

3,82,300
1,10,670
30,160

-

2,03,010

8,42,820
2,69,770
18,540

-

3,82,300
1,10,670
30,160

4,91,320

2,03,010

18,540

1,40,830

-

1,40,830

5,71,900

14,230

5,57,670

2,40,550

-

2,40,550

5,71,900

14,230

5,57,670

2,40,550

-

2,40,550

5,90,210

5,90,210
(1,140)
762,540
762,540
92,273
55,625

(1,140)
762,540
762,540
92,273
55,625

147,898

-

28,04,400
2,69,770
2,21,550

19,60,580

38,67,620
38,67,620
4,00,033
2,82,136

27,68,030
27,68,030
2,48,944

10,99,590
10,99,590
4,00,033
33,192

6,82,169

2,48,944

433,225

147,898

-

74,904

(98,472)

-

(98,472)

-

74,904

(98,472)

-

(98,472)

69,628

(69,628)

74,904
74,904

46,24,693

30,86,602

accumulation plan

III

15,38,091

(31,296)
7,80,670

LIe whereas leave encashment plan

made for the valuation of Defined benefit Obligations

Assumptions
Discount Rate
Salary Growth Rate
Mortality Rate
(% of IALM 06-08)
Attrition Rate

(31,296)
7,80,670
IS

not funded

include:

As at 31st March 2018
%

As at 31st March 2017

7.70%
7.00%
100.00%

7.30%
7.00%
100.00%

5.00%

5.00%

0/0
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Sensitivity Analysis:
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions are:

Assumption
Discount rate
Salary growth rate
Attrition rate
Mortality rate

Assumption

Discount rate·
Salary growth rate
Attrition rate
Mortality rate

Impact on defined benefit obligation - Gratuity
Increase in
Decrease in
Change in
assumption
assumption
assumption
(INR lacs)
(INR la cs)
1.00%
(4.84)
4.84
1.00%
5.76
(5.76)
(on rate) 50.00%
(0.62)
0.62
(on rate) 10.00%
(0.06)
0.06

Impact on defined benefit obligation - Leave
Encashment
Increase in
Decrease in
Change in
assumption
assumption
assumption
(INR lacs)
(INR lacs)
1.00%
1.00%
(on rate) 50.00%
(on rate) 10.00%

(0.83)
0.99
0.12

0.83
(0.99)
(0.12)

-

-

Risk Exposure:
Valuations of defined employee benefit obligations are performed on certain basic set of predetermined assumptions and other regulatory framework which may vary over time. Thus, the
company is exposed to various risks in providing the above gratuity benefit which are as follows:
In addition to Interest Rate risk and liquidity risk the company is also exposed to the below risks on
account of valuation of defmed benefit obligations:
a)

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the
assumption of salary increase rate of plan participants in future. Deviation in the rate of
increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability.

b) Demographic Risk: The Company has used certain mortality and attrition assumptions in
valuation of the liability. The Company is exposed to the risk of actual experience turning out
to be worse compared to the assumptions.
c) Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of the
Payment of Gratuity Act, 1972 (as amended from time to time). There is a risk of change in
regulations requiring higher gratuity payouts (e.g. Increase in the maximum limit on gratuity
payout).
d) Investment Risk: The probability or likelihood of occurrence
expected return on any particular investment.

of losses relative to the
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33. Related Party Disclosure:
1. Related parties where control exists
a.

Holding Company
UCAL Fuel Systems Limited

b.

Subsidiaries
UPIL, USA Inc (Wholly Owned subsidiary)

2.

Other Related Parties

a. Fellow Subsidiaries
Amtec Precision Products Inc., USA
North American Acquisition Corporation (Wholly owned subsidiary of Amtec)
Amtec Moulded Products Inc., USA (Wholly Owned subsidiary of Amtec)
RD Electrocircuits Private Limited
b.

Enterprises controlled or jointly controlled by KMP or relatives of KMP
1.
11.

Bharat Foundations Private Limited

iii.

Bharat Business Consultants Private Limited

IV.

Minica Services Private Limited

v.
VI.
VII.

c.

Bharat Advisory Services Private Limited

Magnetic Meter Systems India Limited
Sujo Land & Properties Private Limited
Southern Ceramics Private Limited

Entities in which KMP or relatives are trustees or members of managing committee

11

Culture and Heritage Trust of Karuveli
Dr. V Krishnamurthy Educational Foundation
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. Related party relationship is identified by the company and relied upon by the auditors.
a)

Transactions with related parties

INR
Transactions during the year
2017-18

Holding
Company

Subsidiaries

Other
Related
Enterprises

KMP*

Relatives Of

KMP*

Balances as on 31.03.2018
Outstanding payables

Outstanding Receivables

NIL

16,28,17,874
(13,80,21,972)

Guarantees given

NIL

Investments

NIL

NIL

NIL

1,08,83,042
(2,96,18,819)
4,43,00,000
(4,43,00,000)

NIL

NIL

14,05,51,254

NIL
(14,05,51,254)

Transactions during the year
2017-18

Holding
Company

Sale of Goods (Net excise duty)

49,33,59,560
(39,90,15,543)

Labour Charges Paid
Rent paid

Dividend paid

Professional charges

CSR Expenditure

Subsidiaries

Other
Related
Enterprises

---

----

(12,740)
1,20,420
(1,21,100)

(--- )
---(--- )

81,76,085
(65,40,868)

----

----

(--- )

(--- )

-----

-----

(---- )

(---- )

----(---- )

(---- )

-----

3,95,16,152
(2,71,10,702)
3,84,44,400
(4,04,36,056)

24,06,000
(34,29,000)
89,42,935
(1,11.00,000)

Figures in brackets represent correspond to previous year

KMP*

Relatives Of

KMP*
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34. Borrowings:
INR

As at 31st March 2018
Non Current
Current
Total
Maturities
Maturities

Particulars

Terms of
Repayment

Details of
Security
Offered to the
Lender

I.

Non-Current
Borrowings
A. Secured
Borrowings
Finance
Sundaram
Term Loan

Total

1,09,03,537

2,73,12,878

3,82,16,415

1,09,03,537

2,73,12,878

3,82,16,415

in 48
Repayable
monthly
instalments with an
interest of 12.50%
p.a fixed

Guaranteed
holding
Company

Repayable on
demand. Carries an
interest of 12.68%.

Secured
by
hypothecation of
trade
domestic
receivables with
age up to 90 days
due
from
the
holding company

by

11. Current
Borrowings
Secured
Borrowings
Loans repayable
Demand

B.

on

4,.68,78,596

-

4,68,78,596

Total

4,68,78,596

-

4,68,78,596

35. MSME disclosure:
There are no Micro, Small and Medium Enterprises under the Micro, Small & Medium
Enterprises Development Act 2006 determined on the basis of information available with the
company and hence no disclosure is required.
36. Contingent

Liabilities,

guarantees

and Commitments

not provided for:

INR
Description
Taxation matter under appeal with Commissioner of Income
Tax (Asst Year 2012-13)
Taxation matter under appeal with Commissioner of Income
Tax (Asst Year 2013-14)
Taxation matter under appeal with Commissioner of Income
Tax (Asst Year 2014-15)
E.P.F.O with Assistant Commissioner
Taxation matter under appeal with Joint Commissioner of
Central Excise

As at 31st
March 2018

As at 31st
March 2017

75,48,160

75,48,160

65,35,400

65,35,400

46,13,530

46,13,530

14,47,358

14,47,358

1,03,36,964

1,03,36,964
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37. Proposed Dividend and Tax thereon:
The board of directors have proposed a dividend of Rs.81,76,085/- (50% on the paid up equity
share capital). Distribution of dividend is subject to approval by the shareholders in the annual
general meeting. On distribution the company would be liable to pay a tax of Rs.16,80,627 as
dividend distribution tax under section 115-0.
38. Corporate

Social Responsibility:

Expenditure incurred on corporate social responsibility (CSR) activities:
(a) Gross amount required to be spent during the year is Rs. 13.23 lacs .
. (b) Amount spent during the year

SI.
No

1.
2.

Particulars

Year ended 31st March
2018
Spent upto
Provided
Balance
for
sheet date

Culture andHeritage
Trust of Karuveli
Dr. V .Krishnamurthy
Educational Foundation
Total

INR lacs
Year ended 31st March
2017
Spent upto
Provided
Balance
for
sheet date

7.43

7.43

7.00

7.00

82.00

82.00

104.00

104.00

89.43

89.43

111.00

111.00

39. The balances outstanding as on 31 st March 2018 in respect of Loans & Advances and sundry
creditors wherever not confirmed by them, in so far as they have not been subsequently
recovered or adjusted are subject to confirmation or reconciliation.
Subject to the above, in the opinion of the board, current assets, loans and advances have a
value on realization in the ordinary course of business at least equal to the amount at which
they are stated. The provision for depreciation and for all other known liabilities is considered
adequate and are not in excess of the amounts reasonable necessary.
40. Previous year's figures have been regrouped wherever necessary to conform to current year's
grouping.

As per our Report attached of even date
For Mls. R. Subramanian and Company LLP
Chartered Accountants
FRN: 004137S/S200041

M.S.RAMESH
PARTNER
M.NO.028144
Place: Chennai
Date:21 st May 2018

For and on behalf of the board of Directors

V.KRISHNAMURTHY
DIRECTOR

M.R.SHIV AKUMAR
DIRECTOR'

R.SUBRAMANIAN AND COMPANY LLP
Chartered Accountants
Opinion
8. In our opinion, the Company has, in all material respects, an adequate internal
financial control system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2018,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M/s. R Subramanian and Company LLP
Chartered Accountants
FRN:004137S/S200041

-s/dM.S. RAMESH
PARTNER
M. NO. 028144
Place: Chennai
Date: 21st May 2018

